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THE REVIEW OF ECONOMIC STATISTICS 



Dividend payments by industrial corporations, while 
fitting in roughly with the bank series in pre-war years, 
have persistently shown erratic month-to-month ten- 
dencies, even when corrected for their marked seasonal 
variation (see the April Review, pp. 164, 165, 205). 
The present year is no exception. On the whole, the 
figures have been lower from March to July than in the 
first four months of the armistice. The September 
figure, already announced, was exceeded only by the 
figures for September 1916 and 1917. Quarterly moving 
averages have been substituted for the monthly figures. 
The August increase may or may not be significant, but 
this series shows, as the four bank series do not yet 
clearly show, the tendency to follow the movements of 
Group B after an interval of some months, which was 
typical in the pre-war period. 

Chart V shows the trend of the discount rates series 
and dividend payments series, corrected for seasonal 
variation and secular trend. 

III. THE INDIVIDUAL SERIES 1 

(A) The Speculative Group 

New York bank clearings for August were 11 per cent 
below those for July. Usually the figure for August is 
about 6 per cent below the July figure. Monthly clear- 
ings increased steadily since February to a record fig- 
ure of $21,880,000,000 in July, but in August receded 
to $19,530,000,000. Usually September clearings are 
slightly under those for August, and October clearings 
are 20 per cent above those for September. 

The average price of twenty industrial stocks for August 
was $103.70 compared with $109.70 for July. There 
was a strong upward movement between February and 
July, when the average increased from $82.40 to the 

1 Monthly figures from November 1918 are given in the accom- 
panying table. For monthly data 1903-18, see The Review of 



record figure of $109.70. The upward movement since 
February was preceded by a more gradual upward 
swing from the low point of $70.20 touched in Decem- 
ber 1917. The recession in August 1919 was apparently 
temporary. Since August 20 when the daily average 
receded to $98.46 there was a rally to $108.81 on Sep- 
tember 16. As yet there is no convincing sign that 
present or higher levels will not be maintained for some 
months. 

The number of shares sold on the New York Stock 
Exchange was 24,430,000 in August, a decrease of 29 
per cent compared with July. Usually, the volume of 
sales in August is a third more than that in July, and 
that in September is 10 per cent under August, although 
the volume of sales does not vary systematically. The 
July figure constituted a record for July sales, and was 
surpassed only in January 1906 and November 191 6. 

The value of building permits issued for twenty leading 
cities was $75,900,000 for July compared with $77,800,- 
000 for June. This was a decrease of 2 per cent, whereas 
usually July is 9 or 10 per cent under June. In seven 
months this item rose uninterruptedly from a record 
minimum to a height surpassing every previous month 
except the record maximum of July 19 16. The pre- 
liminary figure for August shows a total of $96,100,000, 
the increase from July being chiefly due to exceptionally 
large figures for New York City. The August figure is 
27 per cent above the July figure although August is 
usually less than July. The September figure is usually 
3 per cent less than that in August. 

Various journals have referred to the present building 
" boom." Although total values of permits are at rec- 
ord figures so also is the cost of building. The physical 
amount of building is not greater than it should be at 
the present time with normal business activity. Con- 

Economic Statistics, at pages shown in the table at the end of this 
section. 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1918-19* 



GROUP A 



New York 

clearings 

(Units of 

$10,000,000) 



1918 



Price of indus- 
trial stocks 
(Units of ti) 



1919 1018 



Shares traded 

(Units of 
10,000 shares) 



1019 1918 



Building permits 
(Units of 
$100,000) 



Yield on ten 

railroad bonds 

(Units of one 

per cent) 



1919 1918 



Price of twenty 

railroad stocks 

(Units of $1) 



1919 1918 



GROUP B 



Outside 

clearings 

(Units of 

$10,000,000) 



1919 1918 



Bradstreet's 

prices * 
(Units of $1) 



1919 1918 



Bureau of 
Labor prices % 

(Units of 
one per cent) 



919 1918 



January . . 
February 
March . . . 

April 

May 

June 

July 

August . . 
September 
October . 
November 
December 



1786 
1419 
1649 

1733 
1888 

1975 
2188 

1953 



1472 
1226 

1384 
1409 

1556 
i486 
1540 
1496 
1366 
1692 
1561 
1666 



81.6 
82.4 
86.5 
91.2 

99-4 
103.6 
109.7 
IQ3-7 



76.6 
80.0 
78.0 
77.6 
81.0 
80.4 
81.8 
82.0 
82.5 
86.2 
84.0 
82.5 



1186 
1221 
2140 
2859 

344i 
3286 

345o 

2443 



1362 
1142 
842 
740 
2114 
1177 

845 

689 

776 

2067 

1465 
1192 



134 
207 

328 

495 
640 

778 
759 
9 6it 



212 

173 
190 
286 
259 
243 
246 
225 

185 

118 

81 

85 



5-13 
5-24 
5- 2 9 
5-3i 
5.26 

5-24 
5-33 
5-47 



5-25 
5-27 
5-32 
5-37 
5-29 
5-37 
5-43 
5-47 
5-5i 
5-39 
4.98 
5. 06 



82.8 
83.1 
84-3 
84.6 
88.4 
88.7 
88.3 
82.6 



79.1 
80.2 
80.7 
79.1 
81.8 
83.0 
82.8 
84.4 
854 
88.4 
89.0 
85.6 



1456 
1160 

1359 
1326 
1428 
1449 
1562 
1516 



1 183 
1000 
1224 
1239 
1271 
1246 

1324 
1320 
1271 
1516 
1375 
1415 



18.53 
17.63 
17.22 
17.28 
17.24 
18.09 
18.90 
20.00 
19.47 



17.96 
18.08 
18.05 
18.44 
18.89 
18.98 
19.18 
19.12 
19.05 
19.02 
18.91 
19.02 



273 
266 
270 

274 
280 

279 



250 
253 
253 
258 
258 
261 
268 

273 
280 
276 

279 

279 



* Data are monthly averages or aggregates except for two series: 
Bradstreet's prices relate to the first day of the month, and Unfilled 



orders of the United States Steel Corporation to the last day of the 
month. f Preliminary figure. | Base,i890~99. 



GENERAL BUSINESS CONDITIONS 



tinued building activity at record figures for the season 
is indicated during the autumn and spring. 

The average yield on ten American railroad bonds in 
August was 5.47 per cent; in July it was 5.33 per cent. 
This is the highest monthly average since the signing of 
the armistice, and it has never been surpassed except 
in September 1918 when the figure was 5.51 per cent. 
Gilt-edged railroad bonds continue to sell on a lower 
level than they have sold for thirty years or more. 
Indeed the prices of all classes of bonds — public utility, 
high grade rails, second grade rails, and industrials — 
have receded in recent months. 

The average price of twenty railroad stocks was $82.60 
in August, compared with $88.30 in July. While they 
tended upwards from January to June, these stocks are 
now back to the January figure. They are below the 
low point of $84.20, reached in the panic of November 
1907, and show but a moderate recovery from the 
extremely low figure of $75.40, reached in December 
1 91 7. The explanation is to be found, of course, in the 
agitation for government ownership and the deficits in 
net earnings under government control. 

(B) The Commodity Price and Production 
Group 

Bank clearings of the United Slates outside New York 
City for July reached $15,620,000,000, the greatest total 
ever recorded in any month. In August the figure was 
$15,160,000,000, never exceeded except in July. The 
August figure is 3 per cent under the July figure. 
Usually, August is 6 or 7 per cent under July, September 
is 3 or 4 per cent over August, and October is 16 or 17 
per cent over September. 

Bradstreet's index of commodity prices was $20 • on 
August 1, the highest figure ever recorded, as com- 
pared with $18.90 on July 1, and $18.09 on June *• On 
September 1 the index stood at $19.47, registering the 



first recession since May. Thirty articles of common 
use went lower, twenty-four went up and fifty-one of 
105 remained unchanged. In view of the systematic 
campaign against high prices in August the recession 
was not unexpected. There is no evidence that the drop 
will be continued. On the contrary, depletion of stocks 
in the autumn may mean still higher prices during the 
winter and spring. 

The Bureau of Labor index of wholesale prices stood at 
280 in May, the culmination of a steady rise at the rate 
of about 1 J per cent per month from the low point of 
266 in February. The figure for June is 279, indicating 
a fractional recession usual at this season, contrary to 
Bradstreet's index which shows a continued advance. 

Bradstreet's number of business failures was 413 for 
July, the smallest figure ever recorded for any month. 
The August figure was 457, an increase of n per cent 
over July. The August figure is usually 6 or 7 per cent 
under July, and September is 3 per cent under August. 
The extremely small number of failures is a consequence 
of the general increase in commodity prices. The 
holders of commodities automatically profit by the 
price rise. The increase in failures during August does 
not indicate unsound business conditions. 

The value of imports of merchandise into the United 
States in July was at the record figure of $345,000,000, 
an increase of 18 per cent from June. The preliminary 
figure for August is nearly $308,000,000 which is n per 
cent lower than the July record figure. Usually, July 
is 3 per cent under June, August is 4 per cent over July, 
and September about equals August. While imports 
reached a maximum in July exports fell off largely from 
the high record total of June. In July exports totaled 
$570,000,000 compared with $918,000,000 in June. 
The recession has been variously ascribed to the British 
shipping strike, exchange rates, and failure of American 
interests to grant foreign credits. 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1918-19 * 



GROUP B 



Business failures 
(Brads treet) 

(Units of 
one failure) 



1018 



Imports 
(Units of 

$100,000) 



Production of 

pig iron 

(Units of 

1,000 tons) 



1918 



Unfilled orders 
U. S. S. C* 

(Units of 
10,000 tons) 



1918 



GROUP C 



Loans, discounts. 

invest'ts, etc., of 

New York banks§ 

(Units of 

$10,000,000) 



1919 



1918 



Deposits of 

New York banks§ 

(Units of 

$10,000,000) 



1919 1918 



Rate on four-to- 
six months paper 
(Units of 
one per cent) 



1918 



Rate on sixty-to- 
ninety day paper 
(Units of 
one per cent) 



1918 



Dividend 
payments 
(Units of 
$100,000) 



1918 



January . 
February 
March . . . 

April 

May 

June 

July 

August . . 
September 
October . 
November 
December 



573 
492 

485 
459 
43i 
421 

413 

457 



1219 
918 

893 
829 
792 

747 
771 

747 
657 
688 

549 

566 



2130 

2352 
2676 
2730 
3289 
2931 

3446t 
3 o8ot 



2339 
2077 
2422 
2790 
3229 
2604 
2419 
2730 
2617 
2468 
2510 
2110 



3302 
2940 
3090 

2478 
2108 
2115 
2429 
2743 



2412 
2319 

3213 
3288 

3446 
3324 
3421 
339° 
34i8 
3487 
3354 
3434 



668 
601 

543 
480 
428 
489 
558 
611 



948 

929 
906 

874 
834 



876 
830 

835 
812 

738 



475 
476 
485 
489 

497 
502 
496 

497 



411 
423 
434 
442 
454 
45° 
438 
45° 
455 
470 

472 
466 



394 
381 

39 2 
400 
410 
408 
406 
403 



366 
362 
368 
375 
37° 
374 
362 
362 
374 
377 
380 
386 



5-44 
5-41 
5-5° 
5-5° 
5-5o 
5.66 

5-55 
5-5° 



5-83 
5.88 
6.00 
6.08 
6.13 
6.03 
6.10 
6.22 
6.00 
6.00 
6.00 
5-97 



5-i9 
5-i9 
5-38 
5-38 
5-38 
5-53 
5-42 
5-38 



5.58 

5-69 
5.88 

5-9° 
5-88 
5.88 
5.88 

5-94 
6.00 
6.00 
5-97 
5-78 



622 
409 

527 
604 

283 
408 

535 
436 
418 



670 
448 
650 
625 

305 
617 

567 
468 
610 
606 
333 
595 



* Data are monthly averages or aggregates except for two series: 
Bradstreet's prices relate to the first day of the month, and Unfilled 
orders of the United States Steel Corporation to the last day of the month. 



§ Clearing House banks, including members of federal reserve 
bank and state banks and trust companies not in the federal reserve 
system. f Preliminary figure. 



THE REVIEW OF ECONOMIC STATISTICS 



The tonnage of pig iron produced in the United States 
in August was 2,743,000 tons as compared with 2,429,- 
000 in July, or an increase of 13 per cent. A gain of 15 
per cent in July marked the first decided reversal of 
the decline in the daily average from the high point 
reached in September 1918 at 113,942 tons, or 3,418,000 
tons for the month. Usually, August production runs 3 
per cent over July, and September runs slightly over 
August. In the middle of September still greater 
activity of the industry is reported. The iron and steel 
trade is exceedingly optimistic in spite of threatened 
labor troubles. 

Unfilled orders of the United States Steel Corporation 
on August 31 were 6,110,000 tons, an increase of 10 per 
cent from July 31, which showed 14 per cent increase 
over June 30, preceded by a like percentage increase 
over May 31. Until June, unfilled orders had declined 
steadily since April 30, 1917, when the record figure of 
12,180,000 tons was reached. 

(C) The Financial Group 

The average loans, discounts, and investments of all 
New York Clearing House banks and trust companies for 
August was $4,970,000,000, an increase of a fraction of 
one per cent over the July figure. The average deposits 
of the same group of banks for August was $4,030,000,- 
000, a decrease of one per cent from the July figure. The 
ratio of loans to deposits was 123 per cent. This ratio 
has been well over 100 per cent since May 191 7, when 
it was 101 per cent. 

The rate of interest on four-to-six months commercial 
paper in New York City averaged 5.50 per cent in 
August compared with 5.55 in July and 5.66 per cent in 
June. In pre-war years, the rate generally stiffened in 
July, August, and September, and remained high during 
the rest of the calendar year; but this seasonal tendency 
has not been marked in recent years. At the present 
time, mid-September, funds from the west have been 
seeking investment in New York. In past years the 
movement has been in the other direction, to finance 
the crops. This year the agricultural regions appear to 
have fully provided for their needs. The result is easier 
money in eastern industrial centers. 

The rate of interest on sixty-to-ninety day commercial 
paper in New York averaged 5.38 per cent in August 
compared with 5.42 in July and 5.53 per cent in June. 
In pre-war years, this rate too stiffened in July, August, 
and September, ruling one per cent higher in the autumn 
than in May and June. 

Dividend payments by industrial corporations are 
announced as $41,800,000 for September, compared 



with $61,000,000, $62,000,000, and $49,000,000 for the 
corresponding month in 1918, 1917, and 1916, respec- 
tively. During the first eight months of 1919 dividend 
payments were less than those of 191 8 and 191 7 for the 
corresponding months, but more than those for 191 6 
and preceding years, excepting only June and July 
1 91 6. In previous years dividend payments in Septem- 
ber have run about a third more than in August and in 
October about 40 per cent more than in September. 



PAGE REFERENCES TO MONTHLY DATA AVAIL- 
ABLE IN PUBLISHED ISSUES OF THE REVIEW OF 
ECONOMIC STATISTICS 

(January, pp. 1-107; April, pp. 108-212; July, 213-266) 



Name of Series 



Charts 

and tables 

(actual 

items) 



Table Chart 



i New York Clearings . . 

2 Production of Pig Iron 

3 Outside Clearings 

4 Bradstreet's Prices. . . . 

5 Imports of Merchan- 
dise 

6 Building Permits 

7 Railroad Gross Earn- 
ings 

8 Shares Traded 

9 Unfilled Orders U. S. 
Steel Corporation 

10 Tonnage Entered 

n Business Failures 
(Bradstreet) 

12 Yield of 10 Railroad 
Bonds 

13 Rate on 4-6 Months 
Paper 

14 Rate on 6(3-90 Day 
Paper 

15 Rate on Call Loans. . . . 

16 Bureau of Labor Prices 

17 Dividend Payments.. . 

18 Price of Industrials . . . 

20 Price of 20 Railroads . . 

21 Incorporations in East- 
ern States 

(quarterly data) 

22 Loans New York 
Banks 

23 Reserves New York 
Banks 

24 Deposits New York 
Banks 

25 Sterling Exchange 
Rate (Sight) 

26 Exports of Merchan- 
dise 



Seasonal 
variations 



64 

66 

68 
70 

72 
74 

76 

78 

80 

82 

84,86 

88, 90 

92, 94 

96,98 
100, 102 
162 
164 

166, 167 
170, 171 

172 

174, 176 
176, 178 
174-180 
256, 260 

258 



5° 
Si 

S2 

S3 

54 
55 

56 

57 



59 

60 

61 

62 

63 

155 

156 

i57 
1S8 



i59 
160 
161 



64 
66 
68 



72 
74 

76 



82 



92 

96 

164 

172 

174 
178 

174, 178 
256 
258 



Cycle chart 
(corrected 
items) * 



104, 200 
104, 20I 

104, 20I 

105, 203 

IOS, 20I 

105, 200 

106, 203 
I06, 200 



106, 202 

107, 199 

107, 205 

107, 20S 

203 
20S 
199 
199 



Source and 
nature 

of data 



198 

204 
204 
204 



39 
40 
40 
4i, 139 

42 
42 

42 
43 

43, 141 
44 

44 

45 

46 

46 

47 
142 
144 
145 
147 



149 

150 

150 
265 
266 



* The numerical values of the corrected monthly items (cycles) for 
the period 1903-18 are given on pp. 190-197. Tables of moving 
averages, link relatives, and percentage deviations follow the tables of 
the actual items. 



